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NOTES TO THE INTERIM FINANCIAL REPORT
A1   
Accounting Policies and Methods of Computation
The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standards (“FRS”) 134 “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“BMSB”). 

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2009. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2009.

The accounting policies and methods of computation used in preparing the interim financial statements are consistent with those adopted for the audited financial statements for the year ended 31 December 2009, except for the following: 
	 
	
	

	FRS 7
	Financial instruments: disclosures
	

	FRS 8
	Operating segments
	

	FRS 101(revised)
	Presentation of financial statements
	

	FRS 123(revised)
	Borrowing costs 
	

	FRS 132(revised)
	Financial instruments: presentation 
	

	FRS 139
	Financial instruments: recognition and measurement
	

	IC Interpretation 10
	Interim financial reporting and impairment
	

	Amendment to FRS 8  
	Operating segments
	

	Amendment to FRS
 107 
	Cash flow statements


	

	Amendment to FRS
 108 
	Accounting policies, changes in accounting estimates and errors
	

	Amendment to FRS
 110 
	Events after the balance sheet date


	

	
	
	

	Amendment to FRS
 116 
	Property, plant and equipment


	

	Amendment to FRS
 117 
	Leases


	

	Amendment to FRS
 118 
	Revenue


	

	Amendment to FRS
 119 
	Employee benefits

	

	Amendment to FRS
 123 
	Borrowing costs
	

	Amendment to FRS
 127 
	Consolidated and separate financial statements
	

	Amendment to FRS
 128 
	Investment in associates


	

	Amendment to FRS
 132 
	Financial instruments: presentation


	

	Amendment to FRS
 134 
	Interim financial reporting


	

	Amendment to FRS
 136 
	Impairment of assets


	

	Amendments to FRS 139,                                         
 
	FRS 7 and IC Interpretation 9                                  

	


The principal effects of the changes in presentation, changes in the methods of computation and in accounting policies resulting from the adoption of the new and revised FRSs, IC Interpretations and Amendments are set out below:

FRS 101(revised), Presentation of Financial Statements 
Prior to the adoption of the revised FRS 101, the components of the financial statements presented consisted of a balance sheet, an income statement, a statement of changes in equity, a cash flow statement and notes to the financial statements.
With the adoption of the revised FRS 101, the components of the interim financial statements presented consist of a statement of financial position, a statement of comprehensive income, a statement of changes in equity, a statement of cash flows and notes to the financial statements.
FRS 139, Financial Instruments: Recognition and Measurement  

With the adoption of FRS 139, financial asset recognized in the prior financial year is classed into the following category:
	Pre-FRS 139
	Post FRS 139

	Other investment
	Held-to-maturity investment


The measurement basis applied to the financial asset in the prior financial year is changed to conform to the measurement standards of FRS 139 in the current quarter. Subsequent to its initial recognition, the financial asset is measured as follow:
	Category
	Measurement Basis

	Held-to-maturity investment
	At amortised cost effective interest method


This change in measurement of financial asset did not have any material impact on the Group’s financial position or performance.
FRS 7, Financial Instruments: Disclosures  

Prior to the adoption of the FRS 7, the disclosures for financial instruments were based on the requirements of the original FRS 132, Financial Instruments: Disclosure and Presentation. With the adoption of FRS 7, financial assets and financial liabilities are disclosed in the statement of financial position based on their respective classifications. 
FRS 8, Operating Segments  

FRS 8 requires segment information to be presented on a similar basis to that used for internal reporting purpose. As a result, the Group segmental reporting has been presented based on the internal reporting to the chief operating decision maker who makes decisions on the allocation of resources and assesses the performance of the reportable segments. This Standard does not have any impact on the financial position and results of the Group.
Amendment To FRS 117, Leases  

Prior to the adoption of the Amendment to FRS 117, leasehold land were treated as operating leases. The considerations paid were classified and presented as prepaid lease payments in the statement of financial position.
With the adoption of the Amendment to FRS 117, the classification of a leasehold land as a finance lease or an operating lease is based on the extent to which risks and rewards incident to ownership lie. In making this judgement, the Directors have concluded that land with an initial lease period of 50 years or more are finance leases because the present value of the minimum lease payments is substantially equal to the fair value of the land. Accordingly, the Group has changed the classification of long leasehold land from operating leases to finance leases in the current quarter. This change in classification has no effect to the profit of the current period ended 30 June 2010 or the comparative prior period.
The effect of the reclassification to the comparative of the prior year’s statement of financial position is as follow:

	31 December 2009
	As Previously Reported
	As Restated

	
	RM
	RM

	Prepaid lease payments
	24,313,801
	

	Interests in leased land
	
	24,313,801


A2   
Auditors’ Report on Preceding Annual Financial Statements
The auditors’ report on the financial statements for the year ended 31 December 2009 was not qualified.

A3   
Comments about Seasonal or Cyclical Factors
The business operation of the Group may, generally, be deemed seasonal and cyclical. In most years a drop occurred around the time of major local festivities, specifically Hari Raya and Chinese New Year.

A4   
Unusual Items Due to their Nature, Size or Incidence
There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the quarter.
A5   
Material Changes in Estimates 
There have been no significant changes in estimates used for the preparation of the interim financial statements. 
A6   
Debt and Equity Securities
There were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the current financial year to date except for:
(a) Treasury Shares
During the financial period ended 30 June 2010, the Company purchased 313,600 of its issued ordinary shares from the open market at an average cost of RM0.46 per share. The shares purchased are being held as treasury shares in accordance with Section 67A of the Companies Act 1965. 

A7   
Dividend Paid
There was no payment of dividend during the quarter.
A8   
Operating Segment Information
	
	 3 months ended 30.06.2010
	 6 months ended 30.06.2010
	 6 months ended 30.06.2009

	
	RM
	RM
	RM


Segment Revenue
	Local
	24,450,325
	  49,898,386
	  37,089,349

	Overseas
	  5,140,082
	  10,745,911
	  16,612,726

	
	
	
	

	Sales
	29,590,407
	  60,644,297
	  53,702,075



	
	3 months ended 30.06.2010
	6 months ended 30.06.2010
	6 months ended 30.06.2009

	
	RM
	RM
	RM


Segment Results
	Local
	  1,186,903
	 1,967,828
	 (8,589,415)

	Overseas
	     398,725
	    781,351
	 (2,046,905)

	
	   
	
	

	Profit/(Loss) from operations
	1,585,628   
	2,749,179
	(10,636,320)

	
	   
	
	

	Finance cost

	 (805,194)

                  
	(1,435,136)          
	  (1,238,318)          

	Tax (expense)/income
	 (434,364)
	   (649,233)
	  2,885,121

	
	
	
	

	Profit/(Loss) for the period
	 346,070
	   664,810
	 (8,989,517)



A9   
Subsequent Events
There were no material events subsequent to the end of the current quarter up to the date of this announcement that have not been reflected in the financial statements for the quarter ended 30 June 2010.

A10   
Changes in Composition of the Group
There were no changes in the composition of the Group during the quarter.

A11   
Contingent Liabilities or Assets
The contingent liability and contingent asset of the Group as at end of the prior financial year 31 December 2009 have remained unchanged.
A12   
Capital Commitments
The amount of capital commitments not provided for in the interim financial statements as at 30 June 2010 are as follows:-
	
	RM

	Approved but not contracted
	7,250,000

	Contracted
	   300,000
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